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Uxtrory Covinants. Burrower and Bender covenant ard sgree ss folloaws:

1. PaymenT oF Prixcirar aso Intzsest. Boroaer shall promptly pay when due the principad of and interet vn the in-
i debtedness evidenced by the Nete. prepavment and late charees as proaided in the Nete. and the prindpal of and interest vn any
Future Advances securcd by this Mortgage.

3 Fuxos ror Taxes axp Insusaxce, Subiect to applicatle liw o1t 2 written waiver by Lender, Barrewer shall pay to ]
lender on the day monthly installments of principal and intercst are pavable under the Nete, until the Nete is paid in full. a sam
, fhercin “Funds™) cqual to cne-twelfth of the vearly taxes and asessments which may attain privrity cver this Morgage. and ground
! rents on the Property, if any, plos onetefth of yearly premium instaliments for hazard insurance. plus enc-twelfth of vearly pre-
i mium installments for mertgage insurance, if any, 21l as reaemably coimated initiadly and from time wo time by Lender en the bais
‘ of asscesments and bills and reasonable estimates therect.
i The Funds hill be held in an insitution the deposits o1 acciunts of which are insured cr guaraniced by 3 Federal or cure
agency Cinduding Lender if Lender s such an institatd n'. Lender <hall appl the funds 4 pay ol favess soscoment, eunn
premiums and ground rents. Lender may not charge for <o holding and spplying the Funds, analyzing wid accrunt, or verifying and
comopiling +aid assesuments and hills, unless Lender pays Borrower inceress «n the Fuads and applicable law permits Lender to make
such a charge. Borrower and lender may 2gree in writing at the time of enecution of this Mongige that interest on the Furds shall be
paid to Borrower, 2nd unless such agreement is made o1 applicable liw requires cuch interest 1y be paid. Fendex Jall et be required
to pay B rroar snd interest of €rnings ¢n the Funds. Lender skall give to Borraver, without charee, an amnual zco unting of the
Funds showing redits and debits 1o the Funds and the pum e For which ezch debit to the Funds was made. The Funds are pledead
s additi nal weurity fer the sume secured by this Meortpage
If the smeunt f the Funds held by Lender. towetker with the futare m nthlyv installments of Funds pavable pricr to the
, Jue dites of taxes, asces.ments, insurance premiums and wroerd rents, shall excewd the ameunt tequired 1o pay @id taves asies
nnts, insurance premiums and ground wnts as ke fall due. ~uch excess shall Yoo at Barower's opticn, eithar promptly tepaid to
Betromer o1 credited 1o Borrower en menthly invtallments of Fund. 1f the am unt of the Funds held by Eender shall not te
sofficicnt to pav tanes, asssements, infursnie preminms and grourd rents o they fall due, Borrower ¢hall puy Lender any am-aunt
necosary to make up the defciency within 30 days fr.m the dite ntice is muiled by Lender 1o B wier raguesting pasreent thero £,
Upen payment in full of all sums secured by this M_rtaase, Lender shall promptly refund to Borrower any Funds keld by
Lender. 1 under paregraph 18 herecf the Propenty is seld or the Property is cthenwise acquired by Lender. Lender chall apply, 2
no later than immediately prior to the sale of the Property r its acquisition by Lender, anv Funds keld by Lender at the time of
spplicazion 3v 3 cedit against the sums evured by this Motgage.
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3 Arrricamion of Pavaeats. Unless applicable liw provides cthernice, 2l payments received by Lerder under the Nete

and paragraphs -1 and 2 hercef shall be applied by Lender frst in payment of amounts parabl to Lender by Borrower under paragraph 2
hare £, then to interest payable cn the Nute, then to the principal of the Noze, and then o interest 2nd principal on any Future Advances.
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3. Cosrcrs: Liexs, Borower shall pay all tanes, avevarents and other charges, fnes and impoeiti ns stributable 1o the
Proporty which may attain a prerity <ver this Mertgaze, srd lerceh 1 poyments or wround rent., if 3nv. in the monner praidal
under paragraph 2 hereof co. if pot paid in such manner, by BEorrower muking payment, wken duee directly o the pavee thered.
Boreower chall promptly fumish to Lender all Natizes of srm unts due vrder this paragraph. 3nd in the event Borriwer Jhall mike
pasrent direatly, Borrewer shall promptly furnish to Lendir reveipts evidencing such payments. Borrower shall prempthy dicharge
any lien which has pricnity cver this Morneage: peovided, that B ozoner <hall not be required to diccharge anyv sech ken s hng as
Boirower thall azice in writing to the paviment of the Hhigsti n wecured Py such fien in a manner acceptatle ta Lender. or <hull in
good faith erntest such Len by, o1 deferd enforcement of such Een in. lewsl procendings which cperite to prevent the enforcement

of the Len cr ferfeiture of the Properny o any part theref.
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5. Hazarp Insuraxce. Borower thall keep the imprvimenn mow existing o1 hereafter erected tn the Property insured
: : ageina Vs by fire. hazards included within the tam “oax nded corerepe.” and such cther hazands as Lender may require and in such
ibut Lerreder chall B ¢ roguirs that the amoant of cuch coversge evcead

) ameunts and for such pesicds as Lender may requires provided.
} thit ameunt of coverege requized to pay the tums secured by thic Morrgace.

The insurince carrier prviding the incurance <hall be cho-en by Borme cubjent 19 approval by Lender: pravided. tha such
approaal shall nct be unreascnably withkeld. Al premiums cn irsurance pohoxes shall te paid in the manrer provided under pors-
graph 2 hered o1, if not puid in arch mannar. by Bogrewer smuking payment. when due, directly @ the inwurande carrier.

) All insurance pelicies and recewals thered kall be in fom scceptable ta Lenduar and chall indude 2 standind mvotgape
ause in faver of and in fem acceptable to Lender. Lender shail have the right 1o h M the policies and renewals thereof. ard
Berrower hall promptly fumish to Lender all reneval mtices ar 23U receipts of paid premivms. In the event of I ws, Borroner <hoall
Lender mmay make prof of Lss if pot mude promptly by Bormmower.

)

give prempt potice to the insurarce camier and Lender.

Us'%ss Lender and Bomower ctherwive agtev in writing, arsurande proavads shall te applid to retgaticn of repuir of the
Prepenty damaged, provided such retoration o repair is e romically fesitle and the sccurity of this Maortgage is nt thereby
impaited.  If such resteration or repair is pot corn-mically fesable vr if the weurnity of this Moatgage weuld be impaired, the inwur-
ance precceds shall be applied to the cums woured By thic Moraage. with the owess if any, pad @ Boouner. If the Propan
is atandined by Borrower, or if Boaroner fads 1o resp v v Ferder within 30 days from the date metie is muild by TLender -
ier offers to swttle a <liim For irsurance bercies, Lender s autherized to collect ard apply the insur-
4 o the Prganty oo ta the sums sexured by chis Moargage.
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Borrower that the insuramce cormr
ance proceeds at Lender’s option either ) restzatin or fep

|

Unless Lender and Beortower ctherwise agree in writing. any such application of proweeds to principal dhall et exuend o
st re the due date of the menthly intallments referzed 1o in peragraphs 1 and 2 huef or charge the amiunt of cuch installmenic
If under paragraph 18 herecf the Property is aoquired by Lender. all right, title ard interest f Brgrewner in and 1o any incurance
: policies and in and ty the priceeds therec f resulting from darmene to the Propeoty prive to the sake o r acquisiti n shall puss to Fender

* t the extent of the sums secured by this Merntgage immediztady prir oo sach sale o coyguid

: 6. Prestrvatiox asp Maustisasce of Peopiety; Liacenoros: Costoanxiusis: Prasseo Usir Devetopmests, Boaroaa
y shall keep the Property in gr=d repair and ol pot cummit waste (f permit impaitment o Jdeterrraly n f the Proputy ard -hall
comply with the provisions of any kease if this Mortgage is en a Macehold. If this Mingage is en 2 unit in 2 © r«} minium ot 2
rlinned unit development, Barower ll perfarm all f Borr wer's obligatien under the decliration <2 oovepants (teating f g van-
ing the cond minium <& planned unit devel pment, the bylawse and regulatins of tke cond minium or plinned unit devckpment.
’ and consiteent documents. I 3 eondeminium «r plainned unit devehpmen rider is eaccuted by Borrewer and rec tded toaxther
with this Martgage, the coverants and agreements of cuch rider shull be incorporated int and <hall 2amend ard supplerment the cox-
¢nants and agreements of this Mongage as if the rider were 2 part hee f.

= pProtecTion of LEspER's Securimy. If Borower fiils 1o perfram the onenants and agreements © ntained ia thic Mostzaze.

l or if any zctin or proececding s commenced which materially sfHects Lender’s interest in the Popery, including. bot oot Emited
ccecdings inv-hing 2 bankrupt or decedent, then Lender at

uch sums and ke sech actin as 3 onevesany t
mevs fees omd epty upon the Propony o
ral Ly this Merteage. Beoorowver Gball

eminent domain, insehency, ode nfocament. 1 atringuments o7 o
Lenders optip. upen netive B Baarower, may make such appoerinces, di-bune ¢
‘ protat Lender's interet. including, tut oo Iimited 1. disbursement of reas neble an
: make repairs. I Lender requited axngige insuranoe s 2 conditi n of making the kan secu
piy the promiums required th maintain cuch insurance in effect untl such tirme as the roguinement fox such tneurnin.€ terminegs
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